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Composition Allowance for doubtful Account lluasi 8 & il o sl (aada s Y
Cre 83SUe AS AN (S5 Y (0 A Leluaat 8 &l Sl () gl
aandl (e Lehuant o Ly )08

ki ¥ ol A,al oSl e A dagaeddl gl Wl
Ol il Wsle Gok iay GURY) o lebeass
Leaal (pa s ¢ Aallall 3 il e Leluasd 8 ol Sl

1. Method of estimate based on percentage of sales.

2. Method of estimation based on the percentage of debtors.
lagaall 4 giall Al Gl e sl 48 5k -1
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1. Method of estimate based on percentage of sales.
W e Jaall gy A5k Uyl et g ¢ 45 lal) o3g] S
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Example 1 / The balance of the total sales on the

account for facilitation stores at the end of the financial
period was on 12/31/2020 at an amount of 80 million
dinars, and based on the experience of the accountant,
after studying the client’s account, it was decided that

3% of the net sales on the account be considered a

reasonable percentage to estimate the doubtful debts .

Required : Calculate the allowance for doubtful debts
with proof of that in the books.



Solution
80000000 * 3% = 2400000

By Doubtful 2400000
To Allowance for doubtful 2400000

By Profit and loss 2400000
To Doubtful 2400000



Example 2 / On 31/12/2020 the balance of the total
future sales of the country's stores amounted to
200,000 dinars, and based on the experience of the
country's stores in estimating the doubtful debts, it
turned out that what percentage of 2% of future sales
can be considered doubtful debts, knowing that the
provision for doubtful debts In it on 12/31/2019 before
the settlements, it amounted to 500 dinars.

Required : Calculate the allowance for doubtful debts
with proof of that in the books.



Solution

200000 * 2% = 4000

9 leduast & &Sl G aall Gaiadddl sl aua il

Bl Dl pawadall sab) Wle gy Jud | 5L 500
" w3500 s

By Doubtful 3500

To Allowance for doubtful 3500

By Profit and loss 3500
To Doubtful 3500
Lale Caa gy Ugd Sl 400 i maill Gawadall oS o Wl
35 (e DA G Gl e (aia:



2. Method of estimation based on the percentage of debtors.
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Example 1/ On 31/12/2011, the balance of doubtful

debts provision before the settlement amounted to

800 dinars, and by that date the balance of
receivables amounted to 85,000 dinars. The
company estimates the proportion of doubtful debts

at 8% of the balance of receivables.

Required : Preparation of settlement for doubtful

debts provision.



Solution
85000 * 8% = 6800

Cash Jid )l 800 s paadall all aua il 4l Lay
6000 525 @Al Dlhiay dua Hll 5 jas

By Doubtful 6000
To Allowance for doubtful 6000

By Profit and loss 6000
To Doubtful 6000



Example 2 / On 1/1/2012, the balance of the allowance
for doubtful debts amounted to a Union company creditor
by 5000 dinars, and on 31/12/2012 the balance of debtors
reached 140000 dinars, and the company estimated the

doubtful debt ratio at 3% of the balance of receivables.

Required : Preparation of settlement for doubtful debts

Nrovision




Solution
140000 * 3% =4200

ol ciaghy 8 Hly 5000 4 peamadall il aa )l 43 La
Dl 800 525 GUAN iy apa )l

By Allowance for doubtful 800
TO  Doubtful 800

By Doubtful 800
To Profit and loss 800



Composition Allowance for bad debt da gaall G sall (anadia 0 oS5 1 LS
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1- Direct method (i.e. from the direct debit account).

2- Indirect method (of an allowance account for doubtful debts).
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Example /on 15/ 3/ 2020 The Burag company sold goods
worth $ 250,000 to the customer Adnan on the account, and in
the history of 1/ 6 / 2020 shows that Adnan will not be able to
repay the debt that his trust to the company, the company

decided to consider this religion we have Bad Debts.

Required / recording operations in the above records Burag

Company.



Solution
1/6/2020

By Bad Debts 250000
To Debtor (Adnan ) 250000



Indirect method ssiliall ye 48y )kl -2
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Example 1 / Al-Hilal Trading Company Ltd., on

1/5/2020, it was found that there are debts of S
25,000 that you will not be able to obtain from
customers and that the company has an allowance
for doubtful debts, and the company decided to
write off this Bad Debts

Required / above are recorded in the company's

records



Solution

1/5/2020

By Allowance for doubtful 25000
TO  Debtor 25000



Example 2 / The balance of the clients' account in a
commercial company appeared at an amount of 500,000
dinars, and the company established an allowance for
doubtful debts of 20,000 dinars, and at the end of the year
it was found that there was an amount of 15,000 dinars
that the company would not be able to collect and

considered it a Bad Debts

Required / prepare daily crisis restrictions



Solution

By Doubtful 20000
To Allowance for doubtful 20000

By Allowance for doubtful 15000
TO  Debtor 15000
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Example / On 2/1/2020, one of the companies sold
goods to the customer Ahmed for 500,000 dinars, anc

on 6/1/2020 it was found that the customer Ahmeo

declared his bankruptcy and the company considered

that the amount of the debt is considered a bad debt

Required / preparation of the necessary restrictions

according to the following situations

The bad debt was paid on 30/12/2020



Solution
1/6/2020
By Bad Debts 500000
To Debtor (Ahmed) 500000

30/12/2020
By Debtor (Ahmed) 500000
To Bad Debts 500000

By Cash 500000
To Debtor (Ahmed) 500000
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Example / Suppose that a commercial company
uses the doubtful debts provision method, and it
decided on 5/1/2020 to write off a debt for the
customer Ahmed in the amount of 250,000 dinars,
but the customer Ahmed paid the debt on
20/4/2020.

Required / preparation of the daily restrictions

necessary for those operations



Solution
5/1/2020
By Allowance for doubtful 250000
To Debtor (Ahmed) 250000

20/4/2020
By Debtor (Ahmed) 250000
To Allowance for doubtful 250000

By Cash 250000
To Debtor (Ahmed) 250000
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