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By Expenses  XxxX
To Accrued expenses XxX

By  profits & losses  xxx
To Expenses XXX




Example / The trial balance appeared on
December 31, 2020, the balance of rent owed by
500,000 S and it was found that the instalments of
the last two months of the year in the amount of

100,000 S had not been paid yet.

Required / preparing the necessary Entries

Adjustments for the end of the 2020 fiscal year



Solution
31/12 /2020

By Expenses 100000

To  Accrued expenses 100000

By  profits & losses 600000

To Expenses 600000




Prepaid expenses lasia d2gsmall agyslmall [ B3I 2gsll

A JS AL G daad pal O e G soaldall Dl padl aua ) )
& sl alaall IS 13 | daud) el YA e shaall Al Jia Al
U5 pan oan 20131 adaall o Al @l (ad Lae S A3l (DA

CLadia e giaa
e S add AS Al 8 e de Baall cajladdl cnlS 1)) SIS
o) e o ginall aluall awdi s gt Allad o8 8 30a) 5 Al A

i B a5 ) o g Loy ) g5 b e



By Prepaid expenses xxx

To Cash  xxx
31/12 /20**
By Expenses XXX

To Prepaid expenses Xxxx

By  profits & losses xxx

To Expenses XXX




Example 1 / on 31/12/2020 the balance of the
salary account was 700,000 dollars, so if you know
that the inventory result showed that one of the
employees had paid him two months' salaries in

advance of S 50,000 on the occasion of marriage

Required / preparation of settlement entries for the

fiscal year 2020



Solution
31/12 /2020

By Prepaid expenses 50000
To EXxpenses 50000
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By  profits & losses 650000
To EXxpenses 650000
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Example 2 / on 1/7/2018 one of the companies rented a
building with an annual rent of S 600,000, and that on
the same date the company paid an amount of S
1,500,000 in advance rent for a period of two and a half

years, and that the fiscal year ends on 12/31 of each year.

Required / preparation of settlement entries for the

fiscal year 2018



Solution
1/7/2018

By Prepaid expenses 1500000
To Cash 1500000

31/12/2018

By Expenses 300000
To Prepaid expenses 300000

By  profits & losses 300000
To Expenses 300000
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By Accrued Revenues  xxx

To Revenues XXX

By Revenues XXX

To profits & losses  xxx




Example / The balance of the securities on 12/31/2020 in
the professor’s record was S 10,000, so if you knew that
there is an outstanding income of securities that have not
yet been received, the amount of S 15,000

Required / preparation of settlement entries for the 2020
fiscal year

Solution
31/12/2020
By Accrued Revenues 15000
To Revenues 15000

By Revenues 25000
To profits & losses 25000
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Examplel / It was in the balance of the balance returned on 12/31/2020 for the
companies to revive S 52,000 real estate revenue, so if you know that the
company at the beginning of the year leased one of its properties at an annual
rent of S 48,000

Required / preparation of settlement entries at the end of the 2020 fiscal year

Solution
31/12/2020

52000 - 48000 = 4000
By Revenue 4000

To Revenue received 4000

By Revenue 48000
To profits & losses 48000



Example 2 / On 1/1/2020, one of the companies
leased part of its property to others at an annual
rent of S 100,000 and the company received S
250,000 in advance for a period of two and a half

years

Required / preparing the necessary settlement

entries for the end of 2020



Solution

1/1/2020
By Cash 250000

To Revenue received 250000

31/12 /2020
By Revenue received 100000

To Revenue 100000

By Revenue 100000

To profits & losses 100000
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