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Example 1 / On 1/1/2019, Al-Samah Company
purchased 1000 shares from Zain lIrag Telecom
Company at a price of 350 dinars per share, if you
learned that the company incurred the fees of the

brokerage commission amounting to 35,000 dinars.

Required / Record the process in the company Al-

Samah.



Solution
1/1/2019
1000 * 350 = 350000 + 35000 = 385000

By  Financial Investments - shares 385000
To Cash 385000




Example 2/ Al-Maram company obtained
4000 shares in exchange for assigning an
industrial machine with a market value of 120
million dinars, and its book cost 100 million

dinars.

Required / Record the process in the company

Al-Maram.



Solution

By  Financial Investments - shares 120000000
To
machine 100000000
Gain on sale of assets 20000000




Receiving dividends shares gl =L )Y a5
Lo sale 5 ¢ L 3nadl Sl e 558 WL agud) Jaa

s daV) ual il ol gw ZLOY) o ) LY Jaad
Yy Ol B s g L giail Ailee (¢ agnY) JaY) Al ol
L JaV) Al sl agud) o Cum ¢ BlaatnY) 5y 8 Lasd Caliss
bomal agul Ol cpa b ¢ aalgale e (Bleatl by

Baad g A fpe Ji1 Blaacind 5 5 L JaY



Example 1 / Al-Maysa company has 1,000 shares
of Asiacell Company. On 11/11/2019 Asiacell
Company declared dividends at a rate of 250
dinars per share and on 12/31/2019 those

distributions were received.

Required / Record the process in the company Al-

Maysa.



Solution

11/11/2019

Declared

By Dividend payment receivable 250000
To Revenue dividends 250000

31/12/2019
Receiving
By Cash 250000
To Dividend payment receivable 250000



Example 2 / Al Talid Company has 1000 shares of
the shares of the Commercial Bank of Baghdad
and on 30/11/2019 Bank of Baghdad declared
dividends at a rate of 400 dinars per share and on

31/12/2019 those dividends were received.

Required / Record the process in the company Al

Talid.



Solution

30/11/2019

Declared

By Dividend payment receivable 400000
To Revenue dividends 400000

31/12/2019
Receiving
By Cash 400000
To Dividend payment receivable 400000
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Examplel / On 1/6/2020, AL-Abdali had 1,000 shares that
cost 5 million dinars, and the company decided to sell
them on the Iraq Stock Exchange through a financial
intermediary, at a value of 5 million also.

Required / Record the process in the company AL-Abdali.

Solution

By cash 5000000
To Financial investments — shares 5000000



Example 2 / On 1/9/2020, Al-Ziyadi had 4,000 shares that
cost 400 dinars per share, and the company decided to
sell them on the Iraq Stock Exchange through a financial

broker at a value of 2 million dinars.

Required / Record the process in the company Al-Ziyadi.

Solution

By cash 2000000
To  Financial investments —shares 1600000
profits on sale of shares 400000



Example 3 / Zain Iraq Telecom Company owns 5,000
ordinary shares, the value of one share is 250 dinars, and
| decided to sell those shares to Asiacell, at a value of 1

million dinars.
Required / Record the process in the company Zain Irag.

Solution

By cash 1000000
losses on sale of shares 250000

To Financial investments —shares 1250000
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Example / On 01/01/2019, Hammurabi Company purchased bonds
with a nominal value of 3 million dinars and incurred purchase
expenses of 500,000 dinars, bearing interest of 10% paid at the end
of the year.

Required / records of the purchase in the company records if you

Know :
« The purchase price is equal to the face value.
* The purchase price was 4000,000 dinars.

* The purchase price was 25 00,000 dinars.



Solution
1/1/2019
A

By Financial Investments — BONDS 3500000
To Cash 3500000

|00

By  Financial Investments — BONDS 3500000
Premium Bonds 500000

To  Cash 4000000

@ O

y  Financial Investments — BONDS 3500000
To
Cash 2500000
Discount Bonds 1000000
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« Example / Hammurabi Trading Company owned bonds with a
nominal value of 3 million dinars that were purchased on
1/1/2019 and deserve 10% interest due at the end of each year, if
you know that the company received these benefits on the date of

1/2/2020.

* Required / Registration of interest accrual process and received

In company records.



Solution

31/12/2019

Upon maturity
By Interest receivable 90000
To Interest Revenue 90000

1/2/2020
Upon receipt
By cash 90000
To Interest receivable 90000
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Example / On 01/01/2020 Al-Bashaer sold bonds that it owned at a
that cost 12,500,000 dinars, If you knew that the price included

Interest due to the company and the amount of 500,000 dinars.

Required / Proof of the process in the records of Al-Bashaer

Company if you know that :
* The sale price was 12000000 dinars.
* The sale price was 12500,000 dinars.

* The sale price was 13000,000 dinars.



Solution
1/1/2020
By cash 1200000
Bond sale losses 500000
To Financial Investments — BONDS 12000000
Interest receivable 500000




Solution
1/1/2020
By cash 12500000

To Financial Investments — BONDS 12000000
Interest receivable 500000



Solution
1/1/2020
By cash 13000000

To Financial Investments — BONDS 12000000
Interest receivable 500000
Gain on sale of bonds 500000



st
LYl sl

i 4 o



