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EX 1 :- AL-EMAN Company exchange equipment for
land will using a future plant site , the following
information about equipment :-

Details Old Machine
Historical Cost 128,000
Accumulated Depreciation 44,000
Fair Market Value 98,000
Cash Paid 34,000

Required :- 1. Recording necessary entry about

exchange ?

2. Assume that fair market value for
equipment (
78,000 IQ ) ,how much gain or loss



will be ? With record the necessary
entry ?




