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EX 1 :- EMAD Company exchange old machine for a new

machine . Assume the following information about the

machines :-

Details Old Machine | New Machine
Machine Cost 80,000 —
Accumulated 56,000 —
Depreciation
Fair Market Value 38,000 100,000

Required :- Prepare the necessary journal entry to

record the exchange ?

EX 2 :- Assume that information in example -1- at the

following :-

Details Old Machine | New Machine
Machine Cost 80,000 S
Accumulated 56,000 S
Depreciation
Fair Market Value 12,000 100,000

Required :- Prepare the necessary journal entry to

record the exchange ?




