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Example / A commercial company bought a machine on 1/1/2020 at a cost of 21

million and the value of the rubble was estimated at the end of its six-year Scrap

value of 3 million dinars

Required/ Calculation of annual depreciation premium with restrictions on

12/31/2020.



: Jadl
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depreciation charge = (21000000-3000000)/6
B3 g sl Jadll Hlade = 3000000
S OS5 o g Al Al sl 2
By  depreciation 3000000

To Accumulated depreciation 3000000
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Example / On 1/1/2020 AL-Basra Commercial
Company purchased a 135 million car load vehicle
and estimated the Scrap value of the car’s by 15

million and its production life was three years.

Required/ premium account annual depreciation
of the vehicle according to the way the number of

years.
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6 =3+2+1

depreciation charge = Fixed asset cost- Value of rubble * The percentage for each year

) Jane* (ala¥) — Jea¥) dad = GaY) Laod
0l 80 =0.5*15-135= Js¥ audl By la
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Gsle 20 = 0.166 * 15 — 135 = AU 4aull Bl Laus
DAl IS 0S0 A JS el 2l Wl
depreciation 60000000

To Accumulated depreciation 60000000
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Example / has a trading company purchased a machine at a
cost of 240 million on 01/01/2020 production estimated
three years old, as well as its estimated total units 16,500

units spread over productive years old:

The first year 6000 units , The second year is 5500 units ,
Third year 5000 units

Required/ account premiums according to the depreciation

method of the total units produced.



GOl st 3 (ALY e 5 (alail 4l Led aa 68 Y 5 () sale 240 Leiad Al elllia cuilS o3le ) JU) 3
U JSEde Jsesans 16500 il siv 3 JNA IS Lgia g o gan i) S
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By  depreciation 86400000
To Accumulated depreciation 86400000
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Example / in 01.01.2020 The King company
purchased Machine has amounting to 900,000 dinars,
and paid import duties in the amount of 60,000
dinars and expenses of the transfer of 10,000 dinars
and expenses of the installation of 30,000 dinars,
estimated assessed the scrap value of S 100,000
dinars and three years old, and that the working
hours estimated it was 37000 hours spread On : The
first year is 15,000 hours, The second year 12,000
hours, Third year 10,000 hours

Required/ calculate the amount of machine
depreciation for the three years according to the
method of total working hours.
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0.41 = 37000 + 15000 ¥ ull Glelull Jazs g dcle 15000 A oY) 4ud)
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By  depreciation 369000
To Accumulated depreciation 369000
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